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BRIEFS 
Irish ~iunk' 

Ireland joined Portugal 
and Greece as the third 
euro-area nation to have 
its credit rating reduced 
to below investment 
grade. 

Buyback 
News Corp.. whose 

stock has dropped for 
four days amid a probe 
into alleged phone hack
ing by the company's UK 
journalists, has initiated a 
$5 billion stock buyback. 
The company, which is 
the parent of The Post, 
plans to repurchase Class 
A and Class B shares 
frOlJl time to time over 
the next 12 months. 

Pop/Arts 
Electronic Arts agreed 

to buy PopCap Games for 
as much as $13 billion in 
cash and stock, extending 
a push into online titles. 

MLB checked 
The judge overseeing 

the Los Angeles Dodgers 
bankruptcy restricted the 
scope of information 
Major League Baseball 
can get from JPMorgan 
Chase's Highbridge Capi
tal Management, the 
team's proposed lender, 
saying it was seeking data 
that isn't relevant 

Car coupon 
Groupon .offered its 

first car coupon yester
day, a sign the online 
daily deal company is ex
panding into bigger-ticket 
items. 

Sources: AP, Bloomberg, 
Reuters and Dow Jones 
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Madoff refund checks 
hitting mailboxes soon 

By KAJA WHITEHOUSE 
The check's in the mail, and it's about 

time. 
Irving Picard, the trustee in charge of 

cleaning up Bernie Madofl's multibillion
dollar Ponzi scheme, was given the OK 
yesterday to start doling out some of the 
$7.6 billion he's collected in the fallout of 
the $65 billion stock fraud 

New York bankruptcy judge Burton 
Lifland approved Picard's request yester
day to put some $2.6 billion in a cus
tomer fund, from which he will start 
making distributions. 

Checks from that account will then be 
mailed to some 1,224 account holders in 
the fourth quarter of this year - close to 
three years after Madoff confessed to the 
biggest fraud in history. 

How much will cheated investors get 
for the holidays? Just 4 percent of the 
total monies collected, or $272 million, 
for an average payment of $222,551. 

That's pennies compared to the esti
mated $20 billion in principal lost - $65 
billion if you count phantom profits. 

Despite collecting $7.6 billion, roughly 
44 percent of the $173 billion lost by 
those the trustee has deemed eligible for 
distributions, the bulk of the money is 

being tied up in court appeals and other 
disputes, including a long-running fight 
over whether those who didn't lose prin
cipal deserve a share of the funds recov
ered 

The mess left behind by the former 
chairman of the Nasdaq stock exchange, 
who's serving a ISO-year jail sentence, 
could take several more years to sort out, 
leaving injured investors to recover lost 
money in dribs and drabs. 

Picard collected $5 billion from the es
tate of Madofl's former pal and investor, 
Jeffrey Picower, earlier this year, and 
continues to battle other big-name inves
tors, including JPMorgan and the owners 
of the Mets, headed by Fred WIlpon, both 
of whom Picard says wrongfully profited 
from the fraud 

Picard's legal fight with the owners of 
the Mets, for $1 billion, has forced the 
Wilpons to negotiate a sale of one-third 
of their baseball empire to hedge-fund 
hotshot David Einhorn. 

Picard, together with his law firm, have 
earned a whopping $180 million in legal 
fees in unwinding Madofl's scam since 
2009, or more than half of what will be 
doled out to swindled investors later this 
year. 
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High-risk at $1.2T 
By JOSH KOSMAN 

Uncle Sam isn't the only 
one who has maxed out on 
debt 

After' . billions in 
junk bon~ loans, corpo
rate America is also ap
proaching its borrowing limit 
and will have trouble rolling 
over much of its riskier debt 
when the bill comes due in a 
couple of years, experts said 

An analysis reveals firms 
will have to refinance an eye
popping $1.2 trillion in the 
high-risk debt that allows 
companies with weak credit 
to stay afloat in 2012-17, 
according to MB Global Part
ners, a finn that specializes 
in distressed debt 

The analysis suggests that 
many firms will hit their debt 
ceiling starting in 2014, when 
a whopping $247 billion will 
need to be refinanced. 
They'll face similar daunting 
bills in 20IS ($217 billion), 
2016 ($266 billion) and 2017 
($243 billion). 

"I think there will be a 
good portion of these compa
nies that will not be able to 
refinance," said MB founder 
and CEO Maria Boyazny. 

The junk overhang will 
force many of these compa
nies to curtail hiring and ex
pansion until they can 
straighten out their balance 
sheets - dealing another 
blow to the struggling econ
omy. 

vestment-grade loans and 
sold them off to investors 
have fallen out of favor since 
the financial crisis. 

Companies faced a similar 
test in '08 and '09, but they 
managed to stave of a crisis 
because the banks - thanks 
to government stimulus 
money - were willing to re
structure a big chunk of the 
debt They refinanced some 
$398 billion of junk bonds 
and loans, extending repay
ment from lOll to 2014, 
according to MB's analysis. 

In the first quarter, US 
businesses raised a record 
$104 billion in the high-yield 
market, making the 
lO14-to-2017 debt wall seem 
surmountable. But investors 
are now worried about Eu
rope~s sovereign loan crisis, 
as well as Washington's bat
tle over raising the nation's 
debt ceiling, quelling the 
once-insatiable appetite for 
junk issues. 

Meanwhile, CLOs, which 
account for about half of the 
loans that need to be refin
anced, have five- to six-year 
investment periods. That 
means investors will be look
ing to liquidate their posi
tions just when companies 
will need to extend their 
loans, Boyazny said. 

Currently, the trading price 
isn't setting off alarm bells. 
Leveraged bank debt on av
erage trades in the mid-90s 
per dollar and high-yield 
bonds at $1.02. 

"[But] I wouldn't be buying 
high-yield debt at these lev-
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Here's why: As the govern
ment stimulus ends, banks 
are getting stingier when it 
comes to lending. Also loan 
securities, known as collater
alized loan obligations, or 
CLOs, that bundled below in-

els," she said. "rm a seller." It-
jkosman@nypost.com 
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